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1- INTRODUCTION

Maintaining and managing an organized society requires the existence of institutions such as
administrative, military, and judicial organizations, which together form the government structure of
the society. These organizations have responsibilities, including maintaining order and security,
administering justice, and defending the country. In order to carry out these duties, the government is
compelled to incur expenses, which are known as "public expenditures” (Nouri, 2021, p. 60). To
finance these expenditures, the government must collect funds from the people and institutions in the
form of taxes, as without revenue, the government cannot sustain itself, and insufficient income
hinders the government from fulfilling its responsibilities (Rostami, 2016, p. 129).

Undoubtedly, in modern legal systems, law is the most important source of tax law. The prominent
role of tax law in various countries has led lawmakers to give special attention to this issue (Dabirnia,
2016, p. 73), dedicating parts of the constitution to the principles and generalities of tax law (Bahadari
Jehrami, 2011, pp. 95-96), and allocating sections of constitutional law to the topic of taxation
(Ranjabari & Badamchi, 2006, p. 97). Accordingly, the Constitution of the Islamic Republic of
Afghanistan emphasizes the legality of taxes, stating in Article 42 that all citizens are obligated to pay
taxes according to the law. Additionally, the authority to legislate laws is granted to the National
Assembly under Article 81 of the Constitution (Constitution of Afghanistan, 2004).

The National Assembly, through the enactment of financial and tax laws, aims to establish
regulations that best ensure public expenditures while minimizing negative economic and social
consequences and preventing tax evasion (Nouri, 2021, p. 48). Legal scholars in the field of financial
law have introduced principles for a tax system, the observance of which can contribute to fairness,
efficiency, and the economic feasibility of the tax collection process.

However, the legislature, without considering social justice and the financial capacity of
individuals, has set the corporate income tax rate as a flat progressive rate in accordance with Article
4, Clause 1, requiring individuals to pay 20% of their total income as tax, regardless of their actual
income and financial capability. Moreover, under Article 59, a proportional tax rate has been imposed
on the rent of houses and offices, which contradicts the principles of social justice, as it fails to adhere
to the principles of fairness, equality, facilitation, and economy.

This article, employing an analytical-descriptive approach within the framework of public law and
finance, and utilizing library and internet sources, seeks to answer the primary question: "What
challenges does Afghanistan's tax system face in light of tax principles?" The main hypothesis of the
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research is based on the premise that "Despite adherence to some tax principles, Afghanistan’s tax
system remains neither transparent nor accountable, and it is unable to generate sufficient revenue to
meet public expenditure needs." The research also seeks to address the subsidiary question: "What
solutions are available to overcome the existing tax challenges?" The secondary hypothesis, in a
convergent combination, suggests that "Converging economic factors can contribute to rethinking
Afghanistan's tax system and remedying its shortcomings."

Some sources in Afghan research have discussed public finance, tax law, and budgeting; however,
none have directly addressed the specific topic of this research, highlighting the innovation of this
study. In other words, this research not only examines tax principles comprehensively and accurately
but also addresses the shortcomings of these principles and their role in the laws and regulations
concerning tax imposition and collection. This represents a novel contribution to tax research in
Afghanistan and is a significant step toward better understanding and improving the country's tax
system. To test or confirm the hypothesis, this study presents fresh perspectives within a structured
framework.

Regarding the subject of taxation, aside from laws, regulations, bylaws, and guidelines, books have
been published in Afghanistan, such as "Public Finance" by Mohammad Jafari Kohistani, "The
Development of Financial Law and Public Finance in Afghanistan” by Mohammad Musa Maroofi,
and "Financial Law: Based on Afghanistan's Tax System" by Mohammad Amir Nouri. These books
generally address tax issues and tax principles but do not delve into the challenges present in
Afghanistan's tax system. The distinction of this research from previous studies lies in its examination
of both tax principles based on Afghan financial laws and the analysis of the weaknesses of the tax
system, providing appropriate solutions in light of these challenges.

2- PURPOSE

The purpose of this study is to analyze the Afghan tax system through the lens of established tax
principles, examining the effectiveness and transparency of current tax policies and practices in
addressing public expenditure needs. Specifically, the research aims to identify core challenges and
shortcomings within Afghanistan’s tax structure, assessing how these factors impact economic
stability and income distribution. The study will also seek practical solutions to address these issues,
contributing to the development of a more efficient and equitable tax system that can better support
Afghanistan's economic, social, and political development.

3- METHODOLOGY

This research was conducted using an analytical-descriptive method along with a library-based
approach.

4- FINDINGS

The findings of this research reveal that while Afghanistan’s tax laws incorporate fundamental tax
principles, there are significant issues in the practical implementation and enforcement of these
regulations. Ambiguity and complexity within the tax laws create confusion and hinder effective tax
collection. Additionally, the lack of trained professionals and insufficient funding obstructs the
establishment of a digitalized tax calculation and banking system. These obstacles have led to
inadequate oversight, widespread tax evasion, and income concealment, resulting in a tax system that
fails to fully meet the country’s public expenditure needs. The study also finds that these challenges
contribute to a lack of public trust and compliance, further destabilizing the fiscal infrastructure.
Addressing these issues through enhanced transparency, improved legislation, and investment in
digital infrastructure could strengthen the Afghan tax system, promoting greater economic stability
and equitable income distribution.
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5- CONCLUSION

The economic, social, cultural, and political growth and development of any country is strongly
dependent on its tax system. In all developed or industrialized countries, public expenditures are
funded through tax revenues, which contributes to economic stability and fair income distribution.
Therefore, any advancement and development in various sectors of society are indebted to a
successful and efficient tax system. Conversely, any backwardness or lack of progress can also be
traced back to weaknesses in the tax structure. By adhering to tax principles from start to finish, an
efficient tax system can be established that supports the growth and development of the country.

Afghanistan's tax system has incorporated tax principles within its laws and regulations, yet there
are challenges in implementing and enforcing these regulations. Ambiguity and the multiplicity of tax
regulations are among the primary issues. Additionally, the lack of skilled professionals and adequate
funding has hindered the establishment of an electronic system for tax calculations and banking
integration. These factors have led to insufficient oversight and control over tax collection methods,
resulting in widespread tax evasion, collusion, and income concealment. These challenges and tax-
related issues have culminated in an inefficient tax system.

Keywords: Tax System, Pathology, Tax Principles, Afghanistan.
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